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1. EMBASSY OPFICERS MET APRIL 12 WITH MARCONA REPRESENTATIVE 
IN PERU, THOMAS KEHOE, ND STEPHEN COOK, MARCONA SHIPPING 
CONSULTANT FROM SANFRANCISCO. DURING COURSE CONVERSATION, 

KEHO CONPIRMED INFORMATION EMBOFFS HAD OBTAINED APRIL 9 PROM 
JAPANESE CHARGE (SHIKAMA) THAT PERU HAS SIGNED TWO SALES CONTRACTS 
WITH JAPANESE. 

2. ACCORDING TO KEHO, CONTRACTS ARE WITH KOBE STEEL AND 
NIPPON STEEL POR SALE OP PELLETS AND SLURRY. (SHIKAMA WAS 

UNDER IMPRESSION NEW JAPAN STEEL AND KOBE WERE INVOLVED AND THAT 
CON- 
TRACTS WERE POR PELLETS ONLY.) KEHO ATTEMPTING DETERMINE 
QUANTITIES OP PELLETS AND SLURRY INVOLVED. CONTRACTS RUN 
THROUGH MARCH 1977. 
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3. KEHOE ALSO CONFIRMED THAT PERUVIANS HAVE NOW 
PAID MARCONA FOR AT LEAST 95 PERCENT OF FREIGHT COSTS 
FOR FIRST FOUR SHIPLOADS-MARCONA MERCHANT, HELEN, 

EXPLORER, AND OWAI MARU. PAYMENT EXPECTED SHORTLY 
FOR FIFTH SHIP, BARBRO, WHICH HAS SAILED. EXPLORER 
WILL RETURN APRIL 25 FOR LOAD OF SLURRY, FOLLOWED 
BY SHINYU MARU ON APRIL 29 AND MAY SHINYU IN EARLY 

MAY. KEHOE DESCRIBED CURRENT MARCONA -CPV-HIERROPERU OPERATIONAL 
RELATIONS AS EXCELENT, AND NOTED THAT HE AND COOK PLAN 
MEET WITH CPV MORNING APRIL 13 TO MAINTAIN CLOSE CO- 
ORDINATION IN SHIPPING. 

4. QUESTION OF USING MARCONA SHIPS FOR ARGENTINE PELLET 
SALES IS STILL OPEN, KEHOE SAID. ORIGINAL PLAN WAS TO 

USE PERUVIAN AND ARGENTINE BOTTOMS SHIPPING PELLETS ONE 
WAY AND RETURNING WITH ARGENTINE WHEAT FOR EPCHAP. HOW- 
EVER, NEED FOR WHEAT IS SO PRESSING THAT SHIPS ARE GOING 
DOWN EVMPTY FOR WHEAT, OPENING POSSIBILITY THAT 
PELLETS MIGHT BE SHIPPED IN PART AT LEAST BY MARCONA. 

5. FINALLY, KEHOE NOTED THAT LATEST STOCK ESTIMATES FOR 
HIFRROPF.ru WERE 130,000 TONS SINTER FEED, 2.1 MILLION TONS 
PELLETS, AND 400,000 TONS SLURRY. 
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